AIRGRAM TELEGRAMME PAR AVION

GATT/LIR/101 28 DECEMBER 1956

SUBJECT: RENEGOTILTION OF i C.NALDLAN ITEM; MEETING OF THE
INTERSESSIONAL COMMITTEE CONVENED ON 15 JANUARY 1957

1. I HAVE BEEN 4SKED BY THE GOVERNMENT OF CANADA TO CONVENE A MEETING

OF THE INTERSESSIONAL COMMITTEE TO CONSIDER THE REQUEST FOR AUTHORITY,
UNDER PARAGRAPH 2(a) OF THE DECLARATION ON THE CONTINUED APPLICATION

OF SCHEDULES OF 10 MARCH 1955, TO ENTER INTO NEGOTIATIONS UNDER PARAGRAFH 4
OF ARTICLE XXVIII (REVISED).

2. THE CANADIAN GOVERNMENT REQUESTED THE CONVENING OF THE INTERSESSIONAL
COMMITTEE AT THE EARLIEST PRACTICABLE DATE, THE INTERSESSIONAL PROCEDURES
PROVIDE IN PARAGRAPH 11 THAT "NOTICE OF THE CONVENING OF MEETINGS SHALL HB
GIVEN TO CONTRACTING PARTIES AT LEAST 10 DAYS IN ADVANCE OF THE MEETING .M
DUE TO THE FACT THAT THE APPLICATION IS MADE DURING THE END YEAR HOLIDAY
SEASON I CONSIDER IT DESIRABLE TO PROVIDE A SOMEWHAT LONGER PERIOD OF
NOTICE THAN THE MINIMJM PRESCRIBED BY THE RULES OF FROCEDURE, I HAVE
THEREFORE DECIDED TO CONVENE THE COMMITTEE TO MEET ON 15 JANUARY 1957,

AT 10,30 A.M. IN THE PALATS DES NATIONS, GENEVA.

3. MEMEERSOFTHECOPMITTE!EAREREQUESTEDTODIFORMMEOF'EENAmw
THEIR REFRESENTATIVES AND OTHER CONTRACTING PARTIES SHOULD NOTIFY THE
NAMES OF ANY OBSERVERS THEY PROPOSE TO SEND TO THE MEETING,

4, THE ITEM IN QUESTION - ITEM 83(a) IN PART I OF SCHEDULE V TO THE GATT -
READS AS FOLLOWS:

83 - POTATOES, AS HEREUNDER DEFINED:-
(a) IN THEIR NATURAL STATE:- -
AUGUST 1 7O JUNE 14, INCLUSIVE .ccccosecrs TRER

JUNE 15 TO JULY 31, INCLUSIVE e -
PER ONE HUNDRED POUNDS ¢csveccsoss 373cts.

5. IN SUFPORT OF THE APPLICATION THE CANADIAN GOVERNMENT HAS SUBMITTED
THE FOLLOWING STATEMENT:-

"THE GOVERNMENT OF CANADA DIRECTS THE ATTENTION OF THE
CONTRACTING PARTIES TO THE FOLLOWING SPECIAL CIRCUMSTANCES:

(a) FOR MANY YEARS THE RATE OF DUTY APFLICABLE TO USA POTATOES
IMPORTED UNDER THE ABOVE ITEM WAS THE SAME AS THR USA DUTY ON
CANADIAN POTATOES, IMMEDIATELY PRIOR TO 1939 THE RATE WAS

75 CENTS PER CWT. THROUGHOUT THE YEAR,

(b) TRADITIONALLY CANADA HAS BEEN A NET EXPORTER OF POTATCGES TO
THE UNITED STATES, IV ™UR TERTOD OF 1930-1951 NET EXPORTS TO THE
UNITED STATEG AVERAGD OVER TWO MILLION BUSHELS PER ANNUM,
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(¢) DURINY THIS PARICD CLNADA AND THE UNITED STATLS NEGOTIATED
CERTAIN TARIFF REDUCTICNS ON POTATUAS WHICH ARE NOW BOUND BY

THE SCHEDU.ES TO THE GATT, UNDER ITEM 83(a), AS QUOCED ABOVE,
FREE ENTRY INiC CaNAD. IS 3(UND H{CEPT DURING THE PiRIOD JUNE 15 -
JULY 31, WH.¥ TAf RATE (F DUYY IS 374 CEMIS %R CWT. THE USA
RATE IS 37} (uNTS ZiR CWT. WITHIN THE LIMITS OF WHE TiRIFF QUOTAS
SPECIFIZD IN SCHEDULE XX, AND 75 CENTS PER CWT, CN IMPCRTS IN
EXC&SS OF THY TARIFF QUCRS,  THIS DIFFURLICE IV RATES WAS TOLER-
ABIE TG CoNA.IAN PRCDUCERS AS LONG AS Tl UNITED STATES REMAINED A
SUBSTANTIAL NET IMXRTER CF POTATCHS,

(d) ARTIME AND POST-WAR DEVAIOPMENTS HAVE CAUSE) CHL.NGES IN THE
TRADITIONAL [ OSITION CF CiNaDA ~ND EAVE ENABLED TIE UNITED STATES
TO INCREASE  °S EYPCRTS OF JOTATCLS TO CANADA SIMILTAKZCGUSLY WITH
A RDUCTICN ©§ TZR CAPITA PCLATO CONSUrPTION IN C.MiDA. THESE
DEVELOPMENTS HAVE BEMN ASSCCIATED WITH CCNFINUZD EDUCTION IN
POTATO ACREANE AND PRODUCTION IN CiJADA, ’

(e) IN RECENT YAARS C.NADIAN CASH INCCME FROM ICTATOES HAS DECLINED
SUBST-NTIALIY. THE IMPACT CF THIS DECLINE HAS BEEN COLCENTRATED
LARGELY ON AREAS WHiRW TFE POSSIBILITIES (F SHISTING FROM POTATOES
TO OTHER CRCI’S ARE T00 LIMITED TO CFFER AN ADEXU.TE SOLUTION TO THE
PROBLEM.

(£) EARLY IIf 1955 THE Ciu{ADIAN GOVERNMENT REACHED THE CONCLUSION
THAT SOME ACTION WAS NuCESSnRV TC RELIEVE THE £CH YIONAL PROBLEMS
FACED BY CANADIAN POTATG “RCODUCERS, CONSIDERATION W8 GIVEN AT THAT
TIME TO RENEG( TIATING sza: ITEM IMEDIATELY BEWCRE THE GENERAL RE-
BINDING CF Tu«RIFFS IN JUNE 1955. HOWEVER, IN THE HOPE OF R4ACHING
SOME OTHER SOLUTION THIS ACTION 1..S DELAY#D,  INSTmAD THE GOVERNIMENT
(a) REFERRED THE WHOLE QU:STION TC THE TARIFF PCARD FOR A GENERAL
SURVEY OF THE PROBLiM ‘.ND :‘OoSIBLu REMEDIES, . AND (b) REQUASTED THE
USA TO REZDUCE ITS T.RIFF AGAINST CrllDIsN POT"YP’)J.-':S DURING THE 1956
RCUNKD CF GENERAL NEGCTI.TIONS, H(WiEVER, THE U3i FOUND IT IMPOSSIBLE
TC INCLUDE POTATCES AMONG T7< ITENMS NEGOTLATZD IV 1956.

(g) THE C.IZDIAN GCVERNIENT, ON TEE BASIS OF .LL THE FACTS, INCLUDING
THE REPCRT CF THE T/RIFF BO.ARD, HAS REACHED THE cwcLUoIoN THAT THE
ONLY REMAINING SOLUTICN CF RCBL&M WILL INVCLVA SCME UPWARD ADJUST»
MENT IN THE CANADIAN [LRIFF om POTATCES, IT IS NOT THE INIENTION OF
THE CANADIAN GOVERNMENT TO IMPCGSE A DUTY IN ZXCESS CF 374 CENTS FER ONE
HUKDRED POUNDS,"

E, WY:DHAM WHITE .




